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Blockchain and its Potential Impacts on Businesses
Blockchain is among the global innovations that refined the world of business. The current world has been revolutionized due to the tokenized economies, cryptocurrencies, and decentralization. It was invented in 2009 by unknown individuals who ran the online cash currency bitcoin using the pseudonym of Satoshi Nakamoto (Heston, 2017).  Blockchain is an information recording system that makes it impossible or difficult to hack, change, or cheat the system (Ahram et al, 2017). Essentially, it is a digital ledger of transactions that is duplicated and then distributed across the whole network of the computer systems on the blockchain. Every block has several transactions and whenever a new transaction takes place on the blockchain, a record of the new transaction is added to every ledger. Such a decentralized database is called Distributed Ledger Technology (DLT). The essay seeks to explore the importance of blockchain I businesses. They include streamlining cross-border payments and enhancing accountability in contracts and agreements.
Blockchain plays an important role in streamlining cross-border payments. The use of banking channels is much hectic for it involves a lot of intermediaries and multistep processes. Such procedures consume a lot of time and also money. As observed by the World Bank, the transaction fee involving worldwide payments is about 7% (Achata, 2018). Blockchain steps in to rescue the situation by eliminating middlemen and the lengthy procedures hence reducing costs and saving time. Once a transaction takes place, the payment is instantly transferred to the receiver. Also, the transaction is secure for it cannot be reversed. To add, blockchain has enhanced accountability in business contracts and agreements. Initially, the traditional methods grappled with mistrust amongst parties and also involved a lot of paperwork (Liu J & Liu Z, 2019). Such intermediaries resulted in time and money wastage. Blockchain came in handy by the use of smart contracts that contain codes programmed to execute specific actions based on the terms and conditions stated. The codes and the terms cannot be manipulated hence allows much transparency.
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